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-
$50407. Conversion of Property--Treatment. 

(a) Conversion of propertyin itself from one form to another has no effect on eligibility; however, 
the property obtained through a conversion may have an effect on eligibility and therefore shall be 
evaluated to determine its effect. 
(b) Insurance or other third-party payments the loss or damage ofproperty shall be treated as 
converted property rather than income. 

ApprovalTN No. 98-005A Date: a '**I Effective Date: January 1, 1998 
Supersedes 
TN No. 
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950414. Share of Encumbrances Determination. 

(a) The shareof encumbrances shall be determined as follows: 

(1) Determine the total market value of the property. 
(2) Determine the market valueof the portion of the property that is to be considered. 
(3) Divide the amount determined in (2) by the amount determinedin (1) to obtain the percentage 
that the portion of property is of the total property. 
(4)Multiply the total encumbrances on the property by the percentage determinedin (3) above. This 
is the shareof encumbrances. 
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$50415. Net Market Value of Property. 

(a) The net market value of real or personal property is the owner's equityin that property. 
(b) The net market value shall be determined by subtracting the encumbrancesof record from the 
market value. 
(c) The net market value of real or personal property owned jointly with otherpersons shall be 
determined by subtracting the beneficiary's share of encumbrances from the beneficiary's interest in 
the property. 

No. 98-005A Approval Date: '@!Effective Date: January 1, 1998 
Supersedes 
TN No. 



Appendix to Supplement 12b to Attachment 2.6-A 
Page 9 

$50419. Property Reserve. 

The property reserve is the net market valueof the nonexempt property of those persons whose 
property is considered in determining the eligibility of the MFBU. 

TN No. 98-005AApproval Date: Aug ""Effective Date:January 1, 1998 

Supersedes 

TN No. 
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$50420. Property Limit. 

(a) The property reserve shall not exceedthe following limits 
Number of Properly property property Properr), property 

Persons 

Whose limit limit - limit Limit 
limit 

Property is 

Considered I 985 I986 198,- I988 I989 

I person 1.600 1,700 1,800 1,900 2.000 

2 persons 2.400 . 2.550 2.700 2,850 3,000 

3 persons 2.550 2,700 2.850 3.000 3,150 

4 persons 2,700 2,850 3.000 3.150 3,300 

5 persons 2,850 3,000 3, I50 3,300 3.450 

6 persons 3,000 3, I SO 3.300 3,450 3.600 

7 persons 3.1 SO 3,300 3,450 3,600 3.750 

8 persons 3.300 3.150 3.600 3.750 3.900 

9 persons 3,450 3.600 3,750 3,900 1050 

I O  persons or 3.600 3.750 3,900 4,050 1.200 
more 

(b) The membersof the MFBU shall be ineligible for Medi-Cal if the condition specified in (a) 
above is not met at some time during the monthin which application is made. 
(c) If  the property reserve has been in excess of the property limit from the first day of the month of 
application through the date of application the MFBU shall be eligible under thefollowing 
conditions: 

(1) The property reserve is brought within the property limit i n  any manner otherthan transfer 
without adequate consideration by the last day of the month of  application. 
(2) All other conditions of eligibility are met. 
(d) The provisions of this regulation also apply to eligibility determinations or redeterminations 
made retroactively to January 1, 1985. 

TN No. 98-005A Approval Date: 'IJ@'a 2001effective Date: January 1, 1998 
Supersedes 
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$50442. Life Estate. 

(a) A life estate interest in real property shall be considered real property. 
(b) A life estate interest in personal property shall be considered personal property. 
(c) Thevalue of a life estate shall be: 
(1) The entire market value of the property on which the fife estate is held if the applicantor 
beneficiary was the owner ofthe property prior to selling the property and he/she is retaining a life 
estate interest in the property, and the Life estate is-revocable, o r  
(2) In all otherinstances, the value determined in accordance with the California State Gift 
Inheritance Tax Formula or, at the applicant’s or beneficiary’s option, a lesser value establishedby a 
person qualified to appraise such items as described in Section 50441 (c) (2). 

TN No. 98-005A Approval Date: 7 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50443. American Indian's Interest in Land Held in Trust by United States Government. 

The entire market value of an American Indian's interestin land held in trustby the United States 
Government shall be exempt, 

TN No. 98-005A Approval Date: ' 2001effective Date: January 1. 1998 
Supersedes 
TN No. 
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550445. Federal Payments to Indians and Alaskan Natives--Property. 

(a) Payments received from the Federal Government under Public Law 90-507 shall be excluded 
from consideration as personal property when the total of nonexempt personal property, including 
such payments does not exceed $2,000 for each individual. Payments converted into other property 
shall be treated the same as the payments. However,if the property received through such a 
conversion is again converted, the property acquiredis included in the property reserve unless 
otherwise exempt. 
(b) Payments received from the Federal Governmentunder Public Law 92-254 orSection 6 of 
Public Law 87-775 shall be exempt. 
(c) Per capita payments distributed pursuant toany judgment of the Indian ClaimsCommission or 
the Court of Claims in favor of any Indian Tribe areexempt. 
(d) Shares of stock and money payments madeto Alaskan Natives under the Alaskan Native Claims 
Settlement Act are exempt as longas the payments or stock remain separatelyidentifiable and not 
comingled with nonexempt resources. Any property obtained from stock investmentsunder the Act 
is not exempt. 
(e) Receipts derived from lands, as specified in Section 50537(e), shallbe exempt,providing all of 

the following conditions aremet. The monies: 


(1) Are retained by the original recipient. 

(2) Are not commingled. 

(3):Can be separately identified as a proportionate shareof the applicant's or beneficiary's property. 


TN No. 98-005A Approval Date: ' 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50446. Payments to Victims of the National Socialist Persecution. 

(a) Payments received from the Federal Republicof Germany (German Reparations Payments) 
pursuant to the federal lawon the Compensationof Victims of theNational Socialist Persecution 
(Federal Compensation Law) shall be exempt from consideration as personal property provided 
these funds are not spent and are kept identifiable. 
(b) If the funds referred to in subsection (a) have been spent, the property acquired withthe funds 
shall be included in the property reserve unless otherwise exempt. 

(c) If theexempt funds referred to in subsection (a) have been commingled with nonexempt funds,it 
is the applicant's or beneficiary's responsibilityto be able to distinguish which are the exempt 
commingled funds. It is presumed that withdrawals from an account in which exempt and 
nonexempt funds have been commingled weremade from the nonexempt fund first. 

TN NO.98-005A Approval Date: aug 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50448. Payments to Victims of Crimes--Treatment as Property. 

Payments made under the California Victims of Crimes program, which are exempt as incomein the 
month of receipt in accordance with Section 50534, shall be exempt as property for the 9-month 
period beginning after the monthin which the payment was received. 

TN No. 98-005A ApprovalDate: Aug '' 2001effective Date: January 1, 1998 

Supersedes 

TN No. 
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fj50448.5.Relocation Assistance Benefits. 

(a) Relocation assistance benefits are payments madeby a public agency toa person who has been 
relocated as a resultof a programof area redevelopment, urban renewal, freeway construction,or 
any other public development involving demolitionor condemnation of existing housing. 
(b) Relocation Assistance Benefits paid by a public agency shallbe exempt providedthese these 
funds are not spent and are kept identifiable. 
(c) If the exempt fundsreferred to in subsection (b) have been commingled with nonexempt funds, it 
is the applicant's or beneficiary's responsibility to-be able to distinguish which arethe exempt 
commingled funds. It is presumed that withdrawals from an account in which exempt and 
nonexempt funds have been commingled were made from the nonexempt fundsfirst. 

TN No. 98-005A Approval Date: AUG 2 7 2001Effective Date: January 1, 1998 
Supersedes 
TN No. 



Appendix to Supplement 12b to Attachment 2.6-A 
Page 17 

550451. Cash on Hand. 

Cash on hand shall be includedin the property reserve, unless it is income received in that month. 

TN No. 98-005A ApprovalDate: 2 7  2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50453.7. Long-Term Care Insurance Exemption. 

(a) Property shall be exempt up to theamount of benefits that have been paid for Long-Term Care 
services countable towards the Medi-Cal property exemptionas defined in Section 58023in behalf 
of the Medi-Cal applicant or Medi-Cal beneficiary under a certified long-term care insurance policy 
or certificate certified by the Stateto provide this exemption. 
(b) Property exempted under subsection(a) shall also be exempt from anyrecovery by the State of 
payments made for medical services. 
(c) Income received from property exemptunder subsection (a) shall be nonexempt and shallbe 
treated in accordance with regulations contained in-Article 10 of Chapter 8. 
(d) The Medi-Cal applicantor Medi-Cal beneficiary shall provide verification from the insurance 
company of the amount of qualified benefits paid which entitle that applicantor beneficiary to an 
exemption under subsection (a). After notifying the Department in accordance withProbate Code, 
Sections 2 15 and 9202, the person handlingthe estate of a deceased Medi-Calbeneficiary shall also 
provide verification to the Department from the insurance company of the amount ofqualified 
benefits paid which entitle that deceasedbeneficiary to an exemption under subsection (b). 
(1) If the verification provided by the insurance company is found to be in error resulting in the 
ineligibility of the Medi-Cal applicantor Medi-Cal beneficiary, the Countyshall notify the 
Department to take appropriate actions against the insurance company under Section 58082(e). 
(2) If the verification provided by the insurance companyis found to be in sucha condition that the 
County cannot determine whether the Medi-Cal applicantor Medi-Cal beneficiary is entitled to an 
exemption under subsection (a), the Countyshall determine that the Medi-Calapplicant or Medi-Cal 
beneficiary is not entitled to such an exemption and shall notify the Department to take appropriate 
actions against the insurance company under Section 58082(f) of the Partnership Regulations for 
Insurers. 
(3) If the verification provided to the Department by the person handling the estateof a deceased 
beneficiary is found to be either in error, or in such a condition that the Departmentcannot 
determine whether the deceased beneficiary is entitled to an exemptionunder subsection (b), the 
Department shall take appropriate actions against the insurance company under Section58082(e) 
and (0. 

TN No. 98-005A Approval Date: A'G 2001 effective ' 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50454. Income Tax Refunds. 

Income tax refunds shall be included in the property reserve. 

TNNo. 98-005A Approval Date: AUG a 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50455. Lump Sum Payments. 

(a) Nonrecurring lump sum social insurance payments,such as nonrecurring lumpsum payments of 
any of theitems specified in section 50507(a)( I )  through (9), shall be includedin the property 
reserve, except as provided in (b). 
(b) Retroactive SSI and Title I1 benefit payments shall not be included in the property reservefor a 
period of six months after the monthin which they are received. 

(c) The provisions of this regulation also apply to eligibility determinations or redeterminations 
made retroactively to October 1, 1984. 

TN No. 98-005A Approval Date: AUG 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50476. Burial Insurance. 

Burial insurance with no cash surrender value shallbe exempt. Burial insurance with a cash 
surrender value shall be considered a revocableburial fund and shallbe treated as provided for in 
section 50479. 

TN No. 98-005A Approval Date: '' 2001effective Date: January 1, 1998 
Supersedes 
TN No. 
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$50477. Burial Plots, Vaults and Crypts. 

(a) Any burial plot, vault or crypt retained by the applicantor beneficiary for use by any memberof 
the family shall be exempt. For the purposes of this section only, the family shall lncludethe 
applicant or beneficiary, hisher spouse, adult or minor children (including adoptedand 
stepchildren), siblings, parents, adoptive parents, and the spousesof those individuals. 
(b) The net market value of any burial plotnot exempted above is other real property andshall be 
subject to all conditions placed on other real property in theseregulations. 
(c) The net market value of any burial vault or crypt not exempted aboveis personal property and 
shall be included in the property reserve. 
(d) The net market value of a burial plot, vault or crypt shall be the net market value listed by the 
applicant or beneficiary on the Statementof Facts, unless the county department determines further 
verification is required. I f  verification is required: 
(1) The applicant or beneficiary shall submit a statementof valuefrom the organization from which 
the plot, vault or crypt.was purchased. This statement of value shall be the marketvalue. 
(2) Subtract encumbrances ofrecord from the market value. This isthe net market value. 

No. 98-005A Approval Date. 2001 Effective Date: January 1, 1998 
Supersedes 
TN No. 



and 

Appendix to Supplement 12b to Attachment2.6-A 
Page 23 

$50479. Burial Funds. 

(a) All of the following burial funds for an individual shall be exempt. 
(1) Money or securities placedin an irrevocable trust for funeral, cremation, or  interment expenses 
with the following trustees: any banking institutionor trust company empowered bythe State of 
California to act as trustee in the handlingof trust funds, cemetery authority which has established 
an endowment care fund, or not less than three persons one ofwhom may be in the employ of a 
funeral director. 
(2) Money or securities placedin an irrevocable trust created by the deposit in an insured savings 
institution made by one person of hisor her own money in his or her own name astrustee for a 
funeral director to provide payment for funeral services rendered by the funeral director uponthe 
depositor's death. 
( 3 )  Life or burial insurance purchased specifically for funeral, cremation, or interment expense, 
which is placed in an irrevocable trust or which has no loan or surrender value availableto the 
recipient. 
(4)Securities issued by a licensed cemetery authority whichby their terms are convertible only into 
payment for funeral, cremation, orinterment expenses. 
(b) The first $1,500 paid for designated burial funds for funeral, cremation or interment expenses for 
an individual shall be exempt whenthe fund is revocable. 
(c) Designated burial funds includeburial trusts, prepaid burial contracts, burial insurance, annuities 
or any separately identifiable assets whichare clearly designated as set aside for the expenses 
connected with the individual's burial, cremation, or other funeral arrangements. 
(d) Interest earned on or appreciationin value of either an exempt burial fund described in 
subsection (a), above or revocable designated burial fund described in subsections (b) (c), above 
shall be exempt if it is left to accumulate and become part of the separately identifiableburial fund. 
(e) The amount of designated burial funds which are not exempt shallbe included in the property 
reserve. 

TN No. 98-005A Approval Date: 2001 Effective Date: january 1, 1998 
Supersedes 
TN No. 
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$50481. Disaster and Emergency Assistance Payments. 

Disaster and emergency assistancepayments, regardless of the date of receipt,and any interest 
earned from such payments, shall bepermanently exempt and shall not be included inthe property 
reserve. This exemption appliesonly to such payments received from federal, state, or local 
government agencies, or disaster assistance organizations. 

. 
TN No. 98-005A Approval Date 2 7 2001 Effective Date: January 1, 1998 

Supersedes 
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$50487. Stocks Held by Natives of Alaska. 

Shares of stock in a regional or village corporation held by nativesof Alaska for a 20 year period 
during which such stock cannotbe conveyed, transferred or surrendered, shall be'exempt. 

TN No. 98-005A Approval Date: 2001effective Date: january 1. 1998 
Supersedes 
TN No. 
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Medical Care Services 
Department of Health Services 
714 P Street, Room 1253 
Sacramento, California958 14 

Dear Ms. Margolis: 

Enclosed is a copyof California Stateplan amendment (SPA)No. 98-005A, which the 
Centers for Medicare & Medicaid Services (CMS) hasapproved effective January 1, 1998, as 
requested. SPA 98-005 was submitted by the Department of Health Services on March 31, 
1998, (and corrected onMay 29, 1998) to obtain approval for incomeand resource standards 
and less restrictive incomeand resource methodologiesunder the Section 1931 program. In 
the Department's August 23,2001 response toour June 29, 1998 request for additional 
information, you requested that this SPA be separated intotwo SPAs: 98-005A, which deals 
with resources and 98-005B, which deals with income. We now consider these to betwo 
separate SPAsand this approval relates to 98-005A, resources. 

With the concurrence of your staff pen-and-ink changes were madeto the material submitted. 
Block 7 of form HCFA-179 was amended to show the Federal budget impactin thousands, 
and variouspages of Supplement 12b to Attachment 2.6-A were changed to reflect the proper 
date onthe pre-print. July 16, 1996, should be shown rather than June 16, 1996. 

Should you have any questions regardingour approval of this SPA, please contact Pat Daley 
at (415) 744-3592. 

Sincerely, 
1 

inda Minamoto
4? Associate Regional Admi 

Division of Medicaid 

Enclosure 

cLcc: 	 Elliott Weisman, CMS, Center for Medicaid and State Operations J/. ~ p ,'I ,! 

Judith Rhoades, CMS, Centerfor Medicaid and State Operations 
Barbara Hardiman, DHS, California State Plan Coordinator 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

State/territory: California 

e l i g i b i l i t y  UNDER SECTION 1931OF THE ACT 

The State covers low-income families and children under Section 1931 ofthe Act as 
follows: 

California coversfamilies and children who meet the "linkage" requirementsof California's 
AFDC State Plan effective July, 16,1996, or as described in this Plan;and who meet the 
financial eligibility requirements for the Section 193 1program, and who meet the other non­
financial eligibility requirements of the Section 1931 program. 

The following groups were includedin the AFDC State Pian effective July 16, 1996: 

X Pregnantwomenwithnoothereligiblechildren. 

X AFDC children age 18 who are full-time students in a secondary school or in 
the equivalent levelof vocational school or technical training. 

X Parents, and other caretaker relatives, of deprived children. 

In determining eligibility for Medicaid, the agency usesthe AFDC standards 
and methodologies in effect as of July16, 1996. without modification. 

X In determiningeligibilityforMedicaid,theagencyusestheAFDCstandards 
and methodologies in effect asof July 16, 1996. withthe following modifications. 

The agency applies lower income standards which no lower than the 
AFDC standards in effect on May 1, 1988, as follows: 

The agency applies higher income standards than thosein effect as of July 
16, 1996, increased byno more than the percentage increases inthe CPI-U since 
July 16, 1996, as follows: 

The agency applies lower resource standards which are no lower than the 
AFDC standards in effect on May1, 1988, as follows: 

TN No. 98-005 0 WD Approval Date: 2001 Effective Date: january 1, 1998 
Supersedes 
TN NO. 97-018 
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The agency applies higher resource standards than thosein effect as of 
July 16, 1996, increased by no more than the percentage increasesthe CPI-U 
since July 16, 1996, as follows: 

X Theagencyuseslessrestrictiveincomeand/orresourcemethodologies 
than those in effect as of July 16, 1996,as follows: 

See Supplement 12a toAttachment 2.6-A for less restrictive income methodologies. 
See Supplement 12b toAttachment 2.6-A for less restrictive resource methodologies. 

The income and/or resource methodologies that the less restrictive methodologies 
replace are as follows: 

See Supplement 12a and Supplement 12b to Attachment 2.6-A. 

The agency terminates medical assistance (except for certain pregnant 
women and children) for individuals who to meet TANF work requirements. 

X The agency continues to apply the following waivers of provisions of Part A of 
title IV in effect as of July 16, 1996,or submitted prior to August22,1996 and approved 
by the Secretary on or before July1, 1997. 

The following TitleIV-A waivers affecting Medi-Cal will be continued tobe applied until 
further notice, as permitted under Public Law 104-1294. 

I .  1OO-Hour Rule 

This waiver was submittedas part of the CaliforniaDepartment of Social Services California 
Work Pays Demonstration Project. Thiswaiver continues the disregard of the 100-hour rulein 
determining deprivationbased on unemployment for beneficiaries under Section 1931. This isa 
waiver of Section 402(a)(41) of the Social Security l)(i) andAct and Sections 233.100(a)( 
233.1OOO(c)(l)(iii) of Tile 45, Code of Federal Regulations. This waiver is in effect statewide. 

TN No. 98-005 6 pjd Approval Date: 2 7 2001 Effective Date: January 1,1998 
Supersedes 
TN NO. 97-018 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 

State/Territory: California 

ELIGIBILITY UNDER SECTION1931 OF THE ACT 

METHODOLOGIES FOR TREATMENTOF INCOME THAT DIFFER FROM THOSEOF 
THE AFDC PROGRAM AS IT EXISTED ON JULY 16,1996 

(More Liberal Than AFDC) 

Effective January 1, 1998, in determining eligibility for Medicaid under Section 1931, Title XIX 
of the Social Security Act, the agency uses the AFDC income methodologies in effect as of July 
16, 1996, except where the agency has adopted more liberal income methodologies. These more 
liberal methodologies are listed below (none of the methodologies listed below will result in an 
Section 1931 income exclusion which is more restrictive than its AFDC counterpart): 

1. 

2. 

3. 

4. 

5 .  

&a& recipientsrecipients
applicants All income in excess of the AFDC 185% gross income test is disregarded for 
purposes of that test.* 

Applicants and Recipients: An income disregard for families containing one or more 
members whoreceive cash assistance from the TANF or SSI/SSP which is equal to the 
amount of the difference between the cash assistance payment the family member(s) would 
have received if she/he were the only person in the family with income, and the cash 
assistance payment she/hereceives.* 

Applicants and Recipients: For purposes of determining net self-employment income, the 
individual gets a either a 40 percent deduction from their business revenue or the AFDC 
self-employment deductions, whichever is to their advantage. 

Applicants and recipients: An exemption for the following payments made by California's 
TANF Program (CalWORKS):cash assistance payments, "diversion" payments, and 
payments for the"Special Needs" of the family.* 

Applicants and Recipients: A disregard equal to the amount that California's TANF 
program's (CalWORKS) highest Minimum Basic Standard of Adequate Care (MBSAC) 
levels appropriate for the size of the family exceeds the July 16, 1996 AFDC MaximumAid 
Payment (MAP)appropriate for the size of the family. Effective 8/99, until the current 
highest CalWORKS MAP ishigher than the 7/99 highest CalWORKS MBSAC,the 7/99 
highest CalWORKS MBSACwill be usedin place of the current highest CalWORKS 
MBSAC in the preceding sentence. After that point, a disregard equal to the amountthat 
highest CalWORKS MAPlevels appropriate for the size of the family exceeds the July 16, 
1996 MAP appropriate for the size of the family.* ** 

TN NO. 98-005b Approval Date: 2001 Date: January 1, 1998 

Supersedes 
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6. 	 Applicants and recipients: a disregard of $240 against the disability-based unearned income 
of the Medi-Cal Family Budget Unit (MFBU).* 

7. 	 Recipients: A disregard of any unused part of the $240 from paragraph #6 against the 
combined earnings of the two highest earners in the family; an additional $120 is disregarded 
from the earnings of each additional member ofthe family; then a disregard of 50% is 
deducted from each individual's remaining earnings. This disregard replaces the AFDC $30 
and 1/3 deduction and the AFDC $90 deduction for recipients, when it \ J advantageous
-b*Lfamily pjd 

* Note: These income exclusions do not replace any AFDC income exclusions. 

** This income deduction, when added to the July 16, 1996 AFDC income standard will 
produce an effective Section 1931 income limit, called the CalWORKs MBSAC-based income 
limit, equal to the highest CalWORKs MBSAC. After July 1999, the Section 1931 (CalWORKs 
MBSAC-based) incomelimit utilizing this disregard is "frozen". The Section 1931 CalWORKs 
MBSAC-based income limit will remain frozen until the CalWORKs MAP-based incomelimit is 
higher. Then the Section 1931 CalWORKs -based income limit will be based on the CalWORKs 
MAP. 

TN NO. 98-005b Approval Date: AUG 2001 Effective Date: January 1, 1998 
Supersedes 
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Gail L. Margolis, Deputy Director 
Medical Care Services 
Department of Health Services 
714 P Street, Room 1253 
Sacramento, California 958 14 

Dear Ms. Margolis: 

Enclosed is a copy ofCalifornia State plan amendment (SPA) No. 98-005B, which the 
Centers for Medicare & Medicaid Services (CMS) has approved effective January 1, 1998, as 
requested. SPA 98-005 was submitted by the Department of Health Services on March 3 1, 
1998, (and corrected on May 29, 1998) to obtain approval for income and resource standards 
and less restrictive income and resource methodologies under the Section 1931 program. In 
the Department’s August 23,2001 response to our June 29, 1998 request for additional 
information, you requested that this SPA beseparated into two SPAS: 98-005A, which deals 
with resources and 98-005B, which deals primarily with income. This August 23 response 
dealt with SPA 98-005A, resources. Your August 24,2001 response for SPA 98-005B deals 
with income disregards and the standards for both income and resources. This approval 
relates to 98-005B. 

With theconcurrence of your staff, several pen-and-ink changes were made to the material 
submitted. The SPAnumber was changed to 98-005B, Block 7 of form HCFA-179 was 
amended to show theFederal budget impact in thousands, and Blocks 8 and 9 were amended 
to reflect the material submitted with this SPA and superseded. In addition, the SPA number 
on Supplement 12 to Attachment 2.6-A, Pages 1 and 2 was changed to 98-005B. In 
Supplement 12a to Attachment 2.6-A, Page 1, Item 1 was changed to show that this disregard 
applies to both applicants and recipients. Item 7 on Page 2 of this Supplement had a phrase 
added to reflect the fact that this disregard is used when it isadvantageous to the family. 

Should you have any questions regarding our approval of this SPA, please contact Pat Daley 
at (415) 744-3592. 

Sincerely, [ 

Y 

Associate 



Enclosure 

cc: 	 Elliott Weisman, CMS,Center for Medicaidand StateOperations 
Judith Rhoades, CMS, Center for Medicaid and State Operations 
Barbara Hardiman, DHS, California State Plan Coordinator 


